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Reason for Expenditure Verification I

MpnyunHbI ANA NoaTBepXAeHus pacxoaos |

All expenditure under a grant contract should be verified as to
its (Bce pacxoabl Mo [paHT-KOHTPAKTY AOO/IKHbI  6bITb
NpoBepeHbl N NOATBEPXAEHbI KacaTeslbHO UX):

— Incurrence (it really happened)
(PeanbHOCTU(AENCTBUTENIBHO MMENIN MECTO))

— Accuracy (the amounts are stated correctly)
(ToyHOCTM (CYMMBbI YKa3aHbl BEPHO))

— Eligibility (the amounts satisfy the eligibility criteria)
(MpnemneMoctn  (CyMMbl  COOTBETCTBYIOT  KPUTEPUAM
NpMemMnemMocTin))



Reason for Expenditure Verification 11

MpununHbl gnAa noaTBepXxaeHusa pacxonos |

Expenditure Verification work is contracted to competent
auditors to ensure its independence

There is a template Terms of Reference for “"Agreed-upon-
procedures” and draft report template for expenditure
verification

Pabota no npoBepke pacxoaoB  MNpPOBOAUTCA  HaAHATbIM
KOMMNETEHTHbIM ayauUTOpPOM, YTOb6bI rapaHTUpoBaTb
HE3aBUCMMOCTb ayANTOPCKOro 3aKl0UYEeHUS

Ana npoBepkn pacxoaoB pa3paboTraHa dopmavic paboyero
3aaaHusa «CornacoBaHble npoueaypbl» n obpasel ayaAnTopckKoro
3aKJ/Il0YEeHMST O MPOBEPKE pacxonoB



EV work is divided into 3 sections

« General Procedures

« Conformity of Expenditure with the Budget
and Analytical Review

- Procedures to verify selected expenditure

PaboTta no npoBepke pacxodoB pa3geneHa Ha 3 4acTu:
« O6wme npouenypsl

« CooTBeTCTBME pacxonoB 6oaxeTy u nx
aHannTn4yecknm ob3sop

 Mpoueaypbl 4Na NOATBEPXKAEHUSA BbIBpaHHbIX
PACXo0B



General procedures
O6uwme npouenypbl

Understand the Grant Contract
[TOHMMaHMe rpaHTOBOIr0 KOHTpPaKTa

Check that the financial report meets the
terms and conditions

[TpoBepka PUHAHCOBOro OT4YETA Ha COOTBETCTBUE
npaBuJiamMm U yCJTOBUSIM

Check the accounting and record keeping
rules are complied with Article 16 of General
Conditions

[lpoBepka 6yxranTepckoro Yy4déta W BeaeHusd
NOKYMeHTauuMn Ha cooTBeTCTBME cTaTbe 16 O6Lwmx
YCJI0BUI °



General procedures
O6wme npouenypbobl

- Check the Financial Report agrees with the
accounting records

[lpoBepKa COOTBETCTBUS (MUHAHCOBOro OTYeTa
byxrantepcKkoMy y4yeTy pacxonoB

- Check that correct exchange rates were
used in the financial report

[lpoBepka MCMOJS1b30BaHUS MPaBUSIbHbIX
ObMEeHHbIX KYpCOB B ®MHAHCOBOM OTYETE



Conformity of Expenditure with the Analytic Review

CooTBeTCcTBME pacxoanoB 6rogkeTy U aHaJIMTUUECKUA 0630p

- Check the budget is stated correctly in the
report and includes any amendments

[TpoBepkKa KOPPEKTHOCTHU broaxeTa,
npeacTaB/IeHHOro B OTYEeTe, a TaKXe TOoro, 4to
BCe (PWHAHCOBble A0MOJIHEHUA/N3MEeHeHNs Obln
BKJ/TKOYEHbI B OTYET

 Analytical review: a review of the-financial
report to spot any obvious mistakes

AHanntTnyeckmmn o63o0p: 0630p (PMHAHCOBOro
OT4YETa Ha npeaMeT o4vYeBUAHbIX OWNOOK



Procedures to verify eligibility of costs

Mpoueaypbl ANA NOATBEPXKAEHMA NPUEM/IEMOCTU PacXxoo0B

Nine procedures for each expense:

HdeBATb npouenyp NpoBepKn pacxoaos:.

« Costs actually incurred (pacxogbl N0 NPOEKTY peasribHO UMENU
MECTO ObITb)

« Cut-off (cpoku pacxogos)

* Budget (brogxer)

* Necessary (He0b6xXoaANMOCTb)

* Records (3anucwu)

» Justified (o6bocHoBaHue)

* Valuation (oueHka)

« Classification (knacndgoukaums)

« Compliance with Procurement, Nationality and Origin Rules
(CooTBeTCTBME NpaBuiam 3akyrnok, a Takke npasuna rpaxgaHcTea
N MPOUCXOXOEHNSA)



Guidelines for the Specific Procedures
PYKOBOACTBO NO cneuvasibHbIM

npoueaypam

The type of evidence that the auditor should look for:
Sources of information to understand the grant contract

Coverage must be 100% and report the effect of the
errors on the amounts claimed

Bua noaTteepXxaoeHusa, KOTopoe OOMKEH UckaTb ayauTop:

- UCTOYHUKM NHopMaunm ana noHUMmMaHus [ paHT-KOHTpaKTa,
-npoBepkKa gommkHa nokpbiatb 100% pacxonos, a Takke
oTpakaTb BMUsSIHWE OLUIMOOK Ha 3anpoOLLIEHHbIE CYMMb



Procedures for consolidated report

NMpoueaypbl ANA KOHCOMMAMPOBAHHOIO OTYETa

The auditor of the beneficiary needs to carry out some
procedures to check the compilation of the consolidated
financial report:

Ayontop beHeduumnapa pgomkeH NPOBECTUM pan npouenyp
ans NPOBEPKU 0000OLEeHHOCTHU NaHHbIX B
KOHCONMamMpoBaHHOM PMHAHCOBOM OTYeTE:

Conformity with the model in Annex VI of Grant Contract

CooTBeTCTBME ayauUTOPCKOro 3aknyeHns obpasue, npeacTaBlieHHOMY B
[MpunoxeHuun VI K [ paHT-KOHTPaKTy
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Procedures for consolidated report

Inclusion of all expenditure, regardless of which part is
financed by the Programme

BkrntoyeHne Bcex pacxogoB, B HE3ABMCUMOCTU OT TOro, Kakas
4yacTb npodunHaHcupoBaHa [porpammon

Use of the language of Grant Contract
icnonb3oBaHWe A3blka [ paHT-KOHTpaKTa
No financial deviations over flexibility in article 9.2 of GC

OTcyTcTBNE (PMHAHCOBLIX OTKMOHEHMM CBbILE PaMOK,
3adaHHbIX B cTaTtbe 9.2 O0wmx ycnosum IpaHT-KOHTpaKTa

Completeness and accuracy of the compilation
[TonHOTa 1 TOYHOCTb cbopa AaHHbIX
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Model Expenditure Verification report

Moaenb oTyeTa No NoATBEepP>XXAEHUI0 3aTpaT
DCKOIo 3aKJ/1IloUeHUsA

There is a standard text for the report
CyLuecTByeT CTaHAAPTHbIN TEKCT OTYeTa/3aKno4YeHns

The amount checked and the procedures made are
described

OnucaHne npoBePEHHbIX CYMM pacxodoB U MPoBedeHHbIX
npoueayp

The result of the verification and impact of any errors
found is reported

OTyeT/3aKkntoveHne BKIIOYaEeT B cebs pe3ynbTaT.NpoBEPKM U
BNUAHNE KaKuUX-NMOOo OLMNOOK.
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Annexes to the Annex VII ToR!

Guidance on Annex 2a Annex 2c

procedures Annex 2b
PykoBoACTBO o

rnpoueaypam

The model Report Annex 3a Annex 3b
dopma

ayAnTopCKOro

3aKJ/1I0YEHMS



Controls
KOHTpONDb

Article 16.2 of the General Conditions indicate that the Beneficiary and its
partners shall allow EC, European Anti-Fraud Office (OLAF), European Court

of Auditors and any external auditor sent by JMA/JTS carrying out
verifications, including:

Ctatbsa 16.2. OOWMX ycrnoBuM yKasbiBaeT, YyTo beHedumumap n napTHepbl
paspewatot EK, EBponenckomy 6topo no 6opbbe ¢ moweHnyectsom (OLAF),
EBponenckon peBU3UOHHOM nanate wu nwbomMy AOpyroMy BHeLIHeMY

ayauTopy HasHavyeHomy co ctopoHbl CTC/CYO, npoBoAUTbL MNPOBEPKM,
BKIovaroLyme:

Examining documents (npoBepKy 4OKYMEHTOB)
On-the-spot checks (npoBepky «Ha mecTax»)

Examining accounting (NpoBepKy DyxranTepckoro y4yeta)
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Controls
KoHTpONb

These inspection may take place up to 7 years after payment
of the balance.

JMA/JTS will conduct a yearly audit plan for projects on a
sample of the ones having submitted reports with payment
claims.

[lpoBepkM MOryT nNpoBOAUTCS B CPOKM OO0 7 neT nocne
nosiy4yeHuda banaHcoBOro nnarexa

CTC/CYQO rotoBuT exerogHbl nnaH ayauTOPCKOW MpOBEPKU
NPOEKTOB U3 YMnca NoaaBLUMX OTYET C 3anNpoCcoM Ha nraTex.
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JTS contacts/ KOHTaKTbl

Cnacnb6o 3a BHuUMaHue!
Thank You for Your attention!

WWW.estlatrus.eu

Email: info@estlatrus.eu
Phone: +371 6750 9520
Address: Ausekla Str. 14-3, Riga
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